
Company Info
BB Code LMAX IN EQUITY

ISIN INE872H01027

Face Value (Rs.) 2.0

52 Week High (Rs.) 608

52 Week Low (Rs.) 363

Mkt Cap (Rs bn.) 35.0

Mkt Cap ($ bn.) 0.41

Shares o/s (Mn.)/F. Float (%) 68.2/44

TTM EPS (Rs) 14.38

FY27E EPS (Rs) 31.5

Lumax Auto Technologies

In Q2 FY25, the company reported a revenue increase of 20.3% year-over-year (YoY) and
11.4% quarter-over-quarter (QoQ), reaching INR 8.42 billion, ahead of the expected INR
8.26 billion. This growth was attributed to the company's strategy of increasing content
per vehicle, which boosted volumes and reflected robust demand. EBITDA came in at INR
1,022 million, marking a 13.4% YoY and 16.1% QoQ increase, slightly surpassing the
estimate of INR 1,000 million. The EBITDA margin stood at 12.1%, a YoY drop of 74 basis
points but an improvement of 49 basis points QoQ, aligning with projections. Reported
profit after tax (PAT) rose by 37.9% YoY and 24.4% QoQ to INR 518 million, outperforming
the estimated INR 444 million.

 As of September 2024, the company’s total order book stands at INR 1,050 crore,
demonstrating strong demand across its core business segments. This order book is
strategically distributed over the coming years, with 15% allocated to FY25, 40% to FY26,
30% to FY27, and the remaining 15% earmarked for FY28. The passenger vehicle (PV)
segment plays a dominant role, making up 70% of the Advanced Plastics business and
achieving a 17% growth in H1 FY25, with an order book of INR 650 crore. Mechatronics,
though a smaller segment at 3% of total revenue, showed an impressive 76% growth in
H1 FY25 and holds an order book of INR 175 crore. Structures & Control Systems, which
contributes around 21% to total revenue, grew by 11% and has an order book valued at
INR 225 crore, with 60% of this demand coming from the PV segment.

• The company’s capital expenditure (capex) plan reflects its focus on long-term growth
and expanding capabilities in key areas. In H1 FY25, the company invested INR 32 crore in
capex, and it has provided full-year FY25 guidance of INR 120-140 crore. This capex
allocation will support ongoing projects, improve operational efficiencies, and enhance
the company’s production capacity to meet increasing demand.

 Outlook and Valuations: We have a cautious outlook on LATL due to subdued demand in
the automotive sector, with single-digit growth in H1, which signals a slower market
recovery. Additionally, LATL's margins are being impacted by underutilized capacities and
high fixed costs, which are putting pressure on profitability. Although the company
benefits from a diversified product portfolio, the current market conditions and
operational challenges present headwinds for growth. We value LATL based on 17x of
Sep-FY27E EPS with a TP of Rs. 483 and recommend SELL.

Shareholding Pattern (%)
Sep-24 Jun-24 Mar-24

Promoters 55.98 55.98 55.98

FII’s 5.74 6.93 9.04

DII’s 16.17 15.85 14.19

Public 22.11 21.24 20.79
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Rebased Price Performance

Relative Performance (%)
YTD 3Y 2Y 1Y

LMAX 233.2 92.2 30.0

BSE Auto 95.4 72.0 37.9

India Equity Research| Automobiles Q2FY25 Result Update 

Nov 15, 2024

CMP (Rs) 514

Target Price (Rs) 483

Potential Upside (%) -6.0

SELL

Source: Company, CEBPL

Quarterly performance (consol) 
Particulars (Rs.mn) Q2FY25 Q2FY24 YoY (%) Q1FY25 QoQ (%)

Net Sales (incl OOI) 8,423 7,002 20.3 7,559 11.4

Material Exp 5,419 4,436 22.2 4,805 12.8

Gross Profit 3,003 2,565 17.1 2,754 9.1

Employee Exp 1,139 937 21.7 1,078 5.7

Other  Exp 842 728 15.7 795 5.8

EBITDA 1,022 901 13.4 880 16.1

Depreciation 293 301 (2.9) 295 (0.9)

EBIT 730 600 21.6 585 24.7

Other Income 154 92 66.5 174 (11.8)

Interest Cost 185 161 15.5 194 (4.6)

PBT 698 531 31.3 565 23.5

RPAT 518 376 37.9 417 24.4

Minority Interest 89 102 (12.3) 100 (10.3)

RPAT after Minority Interest 429 274 56.5 317 35.3

APAT 429 274 56.5 317 35.3

Adj EPS (Rs) 6.3 4.0 56.5 4.7 35.3

Margin Analysis Q2FY25 Q2FY24 YoY (bps) Q1FY25 QoQ (bps)

Gross Margin (%) 35.7 36.6 (98) 36.4 (77)

Employee Exp. % of Sales 13.5 13.4 15 14.3 (73)

Other Op. Exp % of Sales 10.0 10.4 (40) 10.5 (53)

EBITDA Margin (%) 12.1 12.9 (74) 11.6 49

Tax Rate (%) 25.8 29.3 (353) 26.3 (52)

APAT Margin (%) 5.5 4.8 75 6.8 (127)

Particular FY25E FY26E FY27E

Revenue 31.6 37.0 44.4 

Gross Profit 11.4 13.4 16.0 

EBITDA 4.1 4.7 5.6 

EBITDA (%) 13.0 12.8 12.6 

EPS (INR) 20.8 25.3 31.5 

Year end March (INR bn)
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Source: Company, CEBPL

Changes in Estimates

Income Statement FY25E FY26E FY27E

(INR Mn.) New Previous Dev. (%) New Previous Dev. (%) New

Net sales 31,603 33,129 (5) 36,976 38,221 (3) 44,371

EBITDA 4,099 4,328 (5) 4,749 5,041 (6) 5,600

EBITDA Margin (%) 13.0 13.1 (9)bps 12.8 13.2 (35)bps 12.6

APAT 1,418 2,036 (30) 1,725 2,353 (27) 2,150

EPS 21 30 (30) 25 35 (27) 32

Source: Company, CEBPL

CEBPL Estimates vs Actual

Particulars (Rs.mn) Actual CEBPL Est. Deviation (%)

Revenue 8,423 8,262 2 

EBIDTA 1,022 1,000 2 

EBIDTA Margin (%) 12.1 12.1 4 bps 

PAT 429 344 25 
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Management Call – Highlights
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 The passenger vehicle (PV) segment makes up 70% of the Advanced Plastics business,

which grew by 17% from INR 775 crore to INR 907 crore in H1 FY25. The order book for

this segment stands at INR 650 crore.

 Mechatronics saw a significant increase of 76% in H1 FY25 from a low base and

contributes around 3% to total revenue. The order book is valued at INR 175 crore.

 Structures & Control Systems recorded a low double-digit growth of 11%, with revenue

rising from INR 303 crore to INR 338 crore, contributing around 21% to total revenue.

The PV segment accounts for about 60% of this business, with an order book of INR 225

crore.

 The aftermarket business showed flat growth due to poor income realization,

contributing approximately 12% to total revenue.

 The total order book as of September 2024 stands at INR 1,050 crore, allocated as

follows: 15% for FY25, 40% for FY26, 30% for FY27, and the remaining 15% for FY28.

 Capex for H1 FY25 was INR 32 crore, with full-year FY25 guidance in the range of INR

120-140 crore.

 Lumax acquired a majority stake in Greenfuel Solutions, which is expected to start

generating revenue in Q3 FY25, with potential revenue of INR 300-350 crore projected

for FY26.

 Revenue from Bajaj increased by 17% in H1 FY25 compared to H1 FY24, while revenue

from Mahindra & Mahindra grew by 22% during the same period.

 Long-term debt stands at INR 363 crore, with an annual repayment schedule of INR 75

crore.

 The company aims to achieve growth 15% above the industry rate.

 Revenue from Alps Alpine reached INR 15 crore in H1 FY25, with FY25 guidance of INR 50

crore and FY26 guidance of INR 100 crore. The order book for this business is around INR

110 crore.

 This quarter saw a subdued performance mainly in the passenger vehicle segment, due

to elections, heatwaves, and an uneven monsoon across the country. Inventory levels for

passenger vehicles remained elevated during the quarter.
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Revenue grew 20.3% YoY

Source: Company, CEBPL Source: Company, CEBPL

Gross Margin de-grew 99bps YoY basis

EBITDA Margin trend

Source: Company, CEBPL Source: Company, CEBPL

Client Mix (%) 

Source: Company, CEBPL Source: Company, CEBPL

Industry Mix (%) PV share continue to improve
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Revenue to increase led by new launches and client addition
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Source: Company, CEBPL Source: Company, CEBPL

PAT (Rs. Mn.) and YoY (%) growth

Source: Company, CEBPL

1 Year Forward PE Band (X)

EBITDA Margin (%)
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Source: Company, CEBPL

Income statement (Consolidated in INR Mn.)

Particular FY23 FY24 FY25E FY26E FY27E

Revenue 18,475 28,217 31,603 36,976 44,371 

Gross profit 6,064 10,190 11,431 13,365 16,027 

EBITDA 2,003 3,681 4,099 4,749 5,600 

Depreciation 523 1,180 1,312 1,432 1,528 

EBIT 1,480 2,501 2,788 3,317 4,072 

Other Income 239 450 250 250 250 

Interest Expense 163 684 547 550 572 

Extraordinary item (88) - - - -

Reported PAT 929 1,302 1,418 1,725 2,150 

Adjusted PAT after MI 956 1,302 1,418 1,725 2,150 

EPS (Rs) 14.0 19.1 20.8 25.3 31.5 

NOPAT 1,115 1,670 1,818 2,212 2,756 

Particular FY23 FY24 FY25E FY26E FY27E

Net worth 6,616 7,896 9,075 10,481 12,312 

Minority Interest 1,871 2,237 2,637 3,123 3,729 

Deferred tax 793 278 258 238 218 

Total debt 5,692 6,990 6,077 6,114 6,354 

Other liabilities & provisions 1,063 1,256 1,231 1,206 1,181 

Total Net Worth & liabilities 16,034 18,657 19,277 21,162 23,794 

Net Fixed Assets 10,159 9,909 10,598 10,666 10,338 

Capital Work in progress 129 358 203 230 264 

Investments 1,167 1,787 1,787 1,787 1,787 

Cash & bank balance 1,568 751 1,012 1,973 2,655 

Loans & Advances & other assets 541 755 845 989 1,187 

Net working capital 2,471 5,096 4,832 5,517 7,563 

Total Assets 16,034 18,657 19,277 21,162 23,794 

Capital Employed 12,308 14,887 15,152 16,595 18,666 

Invested Capital 10,611 13,777 13,937 14,392 15,747 

Net Debt 4,124 6,239 5,065 4,141 3,699 

Balance sheet (Consolidated in INR Mn.)

Find (Choice Equity Broking Pvt. Ltd.—Research Analyst] [ NH CHB ] | Capital IQ |  Email: institutional.equities@choiceindia.com | Ph: +91 22 6707 9919
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Source: Company, CEBPL

Cash Flows (INR Mn.) FY23 FY24 FY25E FY26E FY27E

CFO 1,372 2,654 2,839 3,986 5,162 

Capex (835) (1,161) (1,844) (1,527) 10,801 

FCFF 537 1,493 994 2,459 15,963 

CFI (4,758) (2,492) (1,594) (1,277) 12,588 

CFF 3,648 (398) (1,763) (895) (19,472)

Ratio Analysis FY23 FY24 FY25E FY26E FY27E

Growth Ratios (%)

Revenue 22.5 52.7 12.0 17.0 20.0

EBITDA 32.4 83.8 11.4 15.8 17.9

PAT 33.8 40.2 8.9 21.6 24.6

Margin ratios (%)

EBITDA Margins 10.8 13.0 13.0 12.8 12.6

PAT Margins 5.0 4.6 4.5 4.7 4.8

Performance Ratios (%)

OCF/EBITDA (X) 0.7 0.7 0.7 0.8 0.9

OCF/IC 12.9 19.3 20.4 27.7 32.8

RoE 14.0 16.5 15.6 16.5 17.5

ROCE 11.9 15.2 16.4 18.2 20.1

RoIC (Post tax) 10.5 12.1 13.0 15.4 17.5

ROIC (Pre tax) 13.8 16.5 17.9 21.0 23.8

Turnover Ratios (days)

Inventory 32 32 30 30 30

Debtors 91 76 73 74 75

Payables 110 92 81 84 83

Cash Conversion Cycle 49 66 56 54 62

Financial Stability ratios (x)

Net debt to Equity 0.6 0.8 0.6 0.4 0.3

Net debt to EBITDA 2.1 1.7 1.2 0.9 0.7

Interest Cover 9.0 3.3 4.6 5.5 6.6

Valuation metrics

Fully diluted shares (mn) 68.2 68.2 68.2 68.2 68.2

Price (Rs) 514 514 514 514 514

Market Cap (Rs. Mn) 35,033 35,033 35,033 35,033 35,033 

PE(x) 36.6 26.9 24.7 20.3 16.3

EV (Rs.mn) 39,157 41,272 40,098 39,174 38,732 

EV/EBITDA (x) 19.6 11.2 9.8 8.2 6.9

Book value (Rs/share) 97.1 115.9 133.1 153.8 180.6

Price to BV (x) 5.3 4.4 3.9 3.3 2.8

EV/OCF (x) 28.5 15.6 14.1 9.8 7.5

Find (Choice Equity Broking Pvt. Ltd.—Research Analyst] [ NH CHB ] | Capital IQ |  Email: institutional.equities@choiceindia.com | Ph: +91 22 6707 9919
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Report.

The price and value of the investments referred to in this Report and the income from them may tend to go down as well as up, and investors may incur losses on any investments. Yester

performance shall not be a guide for future performance. CEBPL does not provide tax advice to its clients, and all investors are strongly advised to take advice of their tax advisers

regarding

taxation aspects of any potential investment. Opinions are based on the current scenario as of the date appearing on this ‘Report’ only. CEBPL does not undertake to advise you as

to any change of our views expressed in this “Report’ may differ on account of differences in research methodology, personal judgment and difference in time horizons for which

recommendations are made. User should keep this risk in mind and not hold CEBPL, its employees and associates responsible for any losses, damages of any type whatsoever.

Disclaimer

Historical recommendations and target price: Lumax Auto Technologies

1.  14-02-2022     OUTPERFORM,    Target Price  Rs. 217

2.  11-08-2022     ADD,                      Target Price  Rs. 246

3.  23-11-2022     ADD,                      Target Price  Rs. 273

4.  15-02-2023       ADD,                      Target Price  Rs. 257

5.  01-06-2023       OUTPERFORM,    Target Price  Rs. 374

6.  13-08-2023       OUTPERFORM,    Target Price  Rs. 457

7.  10-11-2023       OUTPERFORM,    Target Price  Rs. 457

8.  31-05-2024       BUY,                       Target Price  Rs. 552

9.  14-08-2024       BUY,                       Target Price  Rs. 587

10. 15-11-2024 SELL, Target Price Rs. 483  

Lumax Auto Technologies
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Institutional Research Team
Jathin kaithavalappil AVP – Automobile /Real Estate jathin.jayan@choiceindia,coM +91 22 6707 9994
Deepika Murarka Analyst - Pharmaceuticals / Healthcare deepika.murarka@choiceindia.com +91 22 6707 9513
Ashutosh Murarka Analyst – Cement / Building Material ashutosh.murarka@choiceindia.com +91 22 6707 9442
Putta Ravi Kumar Analyst – Defence ravi.putta@choiceindia.com +91 22 6707 9908
Aayush saboo Associate – Real Estate aayush.saboo@choiceindia.com +91 22 6707 9811
Maitri Sheth Analyst – Pharmaceuticals / Healthcare maitri.sheth@choiceindia.com +91 22 6707 9811

Bharat Kumar Kudikyala Associate – Cement / Building Material bharat.kudikyala@choiceindia.com +91 22 6707 9798

Arshay Agarwal Associate – BFSI arshay.agarwal@choiceindia.com +91 22 6707 9811

Heet Chheda Associate – Automobile heet.chheda@choiceindia.com +91 22 6707 9422

Rushil Katiyar Associate - Information Technology Rushil.katiyar@choiceindia.com +91 22 6707 9811
CA Sheetal Murarka Vice President - Institutional Sales sheetal.murarka@choiceindia.com +91 22 6707 9857
Nitesh Jalan AVP – Institutional Sales nitesh.jalan@choiceindia.com +91 22 6707 9877 /878 /879

CHOICE RATING DISTRIBUTION & METHODOLOGY
BUY The security is expected to generate greater than or = 15% over the next 24 months

HOLD The security expected to show upside or downside returns by 14% to -5% overhead 24 months

SELL The security expected to show Below -5% next 24 months

http://blinks.bloomberg.com/screens/nh chb
mailto:ig@choiceindia.com
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Disclaimers in respect of jurisdiction: This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject “CEBPL RE” to any registration or licensing
requirement within such jurisdiction(s). No action has been or will be taken by “CEBPL RE” in any jurisdiction (other than India), where any action for such purpose(s) is required.
Accordingly, this ‘Report’ shall not be possessed, circulated and/or distributed in any such country or jurisdiction unless such action is in compliance with all applicable laws and regulations
of such country or jurisdiction. “CEBPL” requires such recipient to inform himself about and to observe any restrictions at his own expense, without any liability to “CEBPL”. Any dispute

arising out of this Report shall be subject to the exclusive jurisdiction of the Courts in Mumbai (India).
Statements on ownership and material conflicts of interest, compensation - CEBPL and Associates reciprocates to the best of the knowledge and belief of CEBPL/ its Associates/ research

Analyst who is preparing this report.

The details of CEBPL, its research analyst and its associates pertaining to the companies covered in the Research report are given below

Sr. No. Particulars Yes / 
No

1. Whether compensation has been received from the company(ies) covered in the Research report in the past 12 months for investment banking transaction by CEBPL No

2 Whether Research Analyst, CEBPL or its associates or relatives of the Research Analyst affiliates collectively hold more than 1 of the company(ies) covered in the Research 
report

No

3. Whether compensation has been received by CEBPL or its associates from the company(ies) covered in the Research report No

4. CEBPL or its affiliates have managed or co-managed in the previous twelve months a private or public offering of securities for the company(ies) covered in the Research 
report

No

5. CEBPL, its research analyst, his associate, or its associates have received compensation for investment banking or merchant banking or brokerage services or for any other 
products or  services from the company(ies) covered in the Research report, in the last twelve months

No

Copyright: The copyright in this research report belongs exclusively to CEBPL. All rights are reserved. Any unauthorized use or disclosure is prohibited. No reprinting or reproduction, in whole or in
part, is permitted without the CEBPL’s prior consent, except that a recipient may reprint it for internal circulation only and only if it is reprinted in its entirety.

This “Report” is for distribution only under such circumstances as may be permitted by applicable law. This “Report” has no regard to the specific investment objectives, financial situation or
particular needs of any specific recipient, even if sent only to a single recipient. This “Report” is not guaranteed to be a complete statement or summary of any securities, markets, reports or
developments referred to in this research report. Neither CEBPL nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or
incompleteness of fact or opinion in this “report” or lack of care in this report’s preparation or publication, or any losses or damages which may arise from the use of this research report.

Information barriers may be relied upon by CEBPL, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of CEBPL.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered
with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may
not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within the United States. The value of any investment or income from any securities or
related financial instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on
the value of or income from such securities or related financial instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by CEBPL with respect to future performance. Income from
investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in
addition to changes in the estimates and forecasts, assumptions and valuation methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior written consent of CEBPL and CEBPL accepts no liability
whatsoever for the actions of third parties in this respect.

The details of CEBPL, its research analyst and its associates pertaining to the companies covered in the Research report are given below

Disclosures of Interest (Additional):
1. “CEBPL”, its research Analyst(s), or its associates or relatives of the Research Analyst does not have any financial interest in the company(ies) covered in this report.
2. “CEBPL” its research Analyst, or its associates or relatives of the research analyst
3. affiliates collectively do not hold more than 1 of the securities of the company(ies) covered in this report as of the end of the month immediately preceding the distribution of the

research report.
4. “CEBPL”, its research analyst, his/her associate, his/her relative, do not have any other material conflict of interest at the time of publication of this research report.
5. “CEBPL”, its research analyst, and its associates have not received compensation for investment banking or merchant banking or brokerage services or for any other products or

services from the company(ies) covered in this report, in the past twelve months.
6. “CEBPL”, its research analyst, or its associates have not managed or co-managed in the previous twelve months, a private or public offering of securities for the company (ies)

covered in
this report.

7. “CEBPL, or its associates have not received compensation or other benefits from the company(ies) covered in this report or from any third party, in connection with the research report.
8. CEBPL research analyst has not served as an Officer, Director, or employee of the company (ies) covered in the Research report.
9. “CEBPL”, its research analyst has not been engaged in market making activity for the company(ies) covered in the Research report.

Details of Associates of CEBPL and Brief History of Disciplinary action by regulatory authorities are available on our website i.e. www. https://choiceindia.com/research-listing

Find (Choice Equity Broking Pvt. Ltd.—Research Analyst] [ NH CHB ] | Capital IQ |  Email: institutional.equities@choiceindia.com | Ph: +91 22 6707 9919
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